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 I would not call the last 1 week or so a rally. It has been a steady decline. The decline has been going on for quite some time now and the PB is still within the 10% range. Since the PB is not yet in the upper 10% range, there is a strong possibility that a rally is going to begin at any moment. There are multiple reasons for this, some more possible than others, and all of them have been discussed in a
recent SECW thread: 1. The US dollar is likely to weaken further. People generally do not like to buy stocks on a weak dollar. 2. The Federal Reserve has indicated that they will begin tapering. Other banks in the area are doing the same. The selling pressure on Treasuries is also likely to increase. The 2 year note is in the high 10% range and the 10 year is in the mid 20% range. 3. The CBO is

predicting US inflation will not begin to rise until 2015. 4. The credit markets have been tightening and there is a large amount of mortgage and student loan debt. 5. Manufacturing is being reduced in China. If this is a sign of things to come, then the dominoes are already in motion. 6. Stock prices can rally when there is large volatility in the underlying security. There is a chance that these triggers
will not act. On the other hand, there are quite a few of them and the conditions are already ripe for the onset of a selloff. I really do not want to be in this market when this starts. The S&P could fall quite a bit and this time it will not stop. The following is a "top down" look at the market. China: During the early part of the year, things have been going along swimmingly. The Chinese economy has
been growing for quite some time. This growth has not been smooth, but it has been continuous. The debt ratio has been increasing as the economy has grown. With growth on the rise, things were looking promising. Then, there was the SARS outbreak, which really hurt the economy. The high debt ratio would have been a problem under most circumstances, but what made it really bad was that a

majority of the bad debt was in housing and housing was in bad shape at the time. The economy is slowly starting to recover and the housing market is starting to rebound. It is taking a little time, but it seems that the housing market is going 82157476af
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